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Abstract

This study aims at monitoring and measuring the attitudes of media experts towards the
effect of funding on digital media institutions in light of media economics. In addition, it
aims at getting to know the relationships between the funding of digital media institutions
and their duties, and the relationships between the funding of digital media institutions and
their organizational structure on one hand and whether they are able to recover the invested
capital on the other hand.

The study uses the Systems Analysis theory which is appropriate to studying media
institutions, as well as the Microeconomics theory as one of the most significant theories
used in media economics researches. The latter helps in decision-making and is concerned
with study the concept of ‘supply and demand’ and the methods used for pricing goods or
services offered to the audience by the institutions.

The study uses the Descriptive Survey method that includes surveying a large number of
cases, makes use of statistics and data which is collected, categorized and analyzed, and
employs analysis for summarizing and analyzing data in order to come out with
generalizable results. For this purpose, the study uses a survey form as a tool for collecting
data. Then the study statistically analyzed the results of the field survey using the Statistical
Package for Social Sciences (SPSS) to come to statistical processors, e.g. repetitions,
percentages and correlation coefficients, in order to measure the correctness of the study’s
hypotheses.

The study come to some significant conclusions, among which is that (1) there is a
correlational relationship between funding methods and innovation in media institutions, (2)
there is no correlational relationship between the funding of digital media institutions and
their editorial independency, and (3) there is a strong correlational relationship between the
funding of digital media institutions and their ability to recover the invested capital. Media
experts agree unanimously on the need to diversify the funding sources for digital media
institutions. They also agree unanimously on preferring the models of holding company and
incorporated company for digital media institutions. In addition, they agree unanimously
that the owning companies of digital media institutions fail to recover the invested capital

even after 5 years of starting these institutions’ activities.

Keywords:Digital Media; Media Economics; Funding Media Institutions; Media Experts;
Capital Recovery
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